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'- . " ' U. S . DEPARTMENT OF UBOR 
' .,..••'• .• .. WAGE AND HDUR DIVISION ';?, . . , 

' - , W a s h i n g t o n 

,,, •• ADMINISTPJiTOR APPROVES HAT RECOMMENDATION 

Wage Orde r t o be E f f e c t i v e J u l y 1 

A p p r o v a l of t h e recomjuended minimum wages- f o r t h e h a t indust r j^- , wh ich w i l l 

i n c r e a s e t h e h o u r l y wage r a t e s of some 5 ,500 w o r k e r s , was announced t o d a y by 

C o l o n e l P h i l i p B, F l e m i n g , A d m i n i s t r a t o r of t h e YiTage and Hour D i v i s i o n , U n i t e d 

S t a t e s Depar tment of L a b o r . , - ^ -.v Vv̂  / 

The h a t i n d u s t r y c o m m i t t e o , u n d e r t h e c h a i r m a n s h i p of Clyde 0 . F i s h e r , 

P r o f e s s o r of Economics a t W e s l e y a n U n i v e r s i t y , Midd le town , C o n n e c t i c u t , recommended 

e s t a b l i s l i m e n t of minimum wages of 40 c e n t s an hour i n t h e m a n u f a c t u r e of h a t s e x 

c e p t 35 c e n t s an hour f o r s t r a w and h a r v e s t h a t s , and 30 c e n t s a n hour f o r s t r a w 

and h a r v e s t h a t s m a n u f a c t u r e d i n P u e r t o R i c o , • . . : : . . ' ' ..> ., 

The i n d u s t r y , wh ich i s c a r r i e d on p r i n c i p a l l y i n Danbury , C o n n e o t i c u t ; -

P h i l a d e l p h i a , New York and N o r t h e r n New J e r s e y , employs a b o u t 25 ,000 w o r k e r s . 

For t h e p u r p o s e s of t h e wage o r d e r , t h e h a t i n d u s t r y i s d e f i n e d a s : •, .'.• 

" ( a ) The m a n u f a c t u r e from any m a t e r i a l of hoadv/ear f o r mon o r b o y s , 
e x c e p t caps and o l o f n h a t s , 

" ( b ) ' T h e m a n u f a c t u r e of f e l t h a t b o d i e s frora f u r o r wool f o r m e n ' s , .,,;••,.A;. 
b o y s ' , women's o r c h i l d r e n ' s h a t s , • 

" ( c ) The m a n u f a c t u r e or p r o c e s s i n g of h a t t e r s ' f u r s . " 

The f i n d i n g s and o p i n i o n of t h e A d m i n i s t r a t o r , i s s u e d t o g e t h o r v . l th t h e wage 

o r d e r , n o t e d t h a t t h o i n d u s t r y a s d e f i n e d i s r e a l l y f i v e s e p a r a t e and d i s t i n c t 

i n d u s t r i e s - - t h o p r o c e s s i n g of h i t t e r s ' f u r s , t h e m a n u f a c t u r e of f u r f e l t h a t s and 

h a t b o d i e s , o.i' v/ool f o l t h a t s and h a t b o d i e s , of s i l k and o p e r a h a t s , of s t r a w and 

h a r v e s t h a t r . . I t n o t e d t h a t t h e 40 c e n t recommondsit ion fo r t h o h a t t e r s ' f u r 

p r o c e s s i n g i nduf>try had no t beon o p p o s e d a t t h e p u b l i c h e a r i n g h o l d on t h e 

c o m m i t t e e ' s r ecommonda t ion . . . . (4429) 



lfThe fur-felt industry) the largest division of tl1e 1'\at industry, II the opinion 

"lroducing 1)715,000 dozen fur-felt hats villued at $44,214,000 D.nd 2,200,000 dozen 

hat bodies fc)l' sale as such, vi.::lued D.t C20,B33)000. If 

After citing economic data to indicate that the effe-et of a 40 cents minimum in 

tho fur-felt industry would be sli[;'ht, the findi.ngs continued, "The evidence showed 

that if the direct labor cost increase Here pC1.ssed on in full, the price of a hat 

retailinG at ~2.85 "lOuld have to be increased only 1. 7 cents; at $5.00, only 3 cents. 

However; the findinGs i,,,dicated that the increased cost would not be passed on in 

full oeCQuse "innumerable methods aro available, most of thenl unc:iscernible by trw 

consu.mer; for rnanipulat:i.ng quality in order to meet risin5 costs vrithout increasing 

retail prices, such 2"S vl:.ryinc the quality of the fur, 1inin8s, Dweatbands, and 

A.s fOl:' the 40 cent reco.rn:nendation for wool-felt hats and bodies, the findings 

noted' lINo party has appear8d in opposition to this reCOrl".E18ndation. I! 

Undor the her:,ding 1I~)ilk and Opera lIat Industry, II the fL1d.i:1[.;s said, I!This (40 

".mts an hour) recommendation was not opposed. The d',:;:cline in po.i:")ulari ty of the 

tradiitional r silk' hat :1'8.s r8duccd to nc..::;15.gi'.:.;le proportions the silk 2.nd o.f)Gra hat 
'" 

ciivision of the.) hat i~dustry. In 1937, only 2,/+62 dozens were produced, having a 

value of ~~230,OOO. The dD.ta revealed thc.t the vJases of Horkers in the sP.k and 

opera h:,;t industry are in the senne range clS those of v;ol'kers in the fur-felt hat in-

dustry with less than 25 percent receivinG under 40 cents an hour.1! 

Under the headLlg "Stra'w anc, E[~rvost Hat Iilclustry" tbo findings saidj "31.2 

percent of the T,/orkers in the dNSS str2.YI divi[)ion, or 791 of the 2,533, vrere found 

to be earning less than 35 cents an hour (the recomm-:md.ed rD.to). In the harve st hat 

group 36.7 :)ercent or 180 of the 491 vlorkers, were earning leSS th1'.l1 35 cents. To 

raise all of these workerw from a minim1.ll!l of 30 eents to n. minimum of 35 cents would 

increase the v'lage bill 2.5 p.;;rcen.t in the dre 5S stran group and :3.5 percont in the 
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harvest hat gi'oup, Notv/ithstanding the difference in v/ages, and in v/age b i l l i n 

crease, the effect on the operatin'; cost of each group v/ould be the sajne — an 

increase of only 0.7 percent ." 

In the 'natter of the 30 cent recouTiendation for the manufacture ox ;.̂ trav/ hats 

' '1 Puarto Rico, the findings noted th.at the pr incipal iter, of Puerto Rican produc-

ion i s the sev/ed braid hat for raen, and tha t in 1938 there v/as a precip-itate drop 

in t h i s prod.uction v.ith only a s l i f h t recovery in 1939. 

The findings concluded, "The piroposcd ra t e s v/ill leave the mainland industry 

in a subs tan t ia l ly stronger position^, v? ' ' respect to Puerto Rico, than i t has 

been at any timo Einc'.3 1930, \/hile the Puerto Rican industry raust adjust i t s e l f 

to one raore in a rapid ser ies of Gubstanti.-d v/age increases and ov-orcome the 

effect,3 of the recent s ty le trends v/klch mi l i t a t e .30 strongly against i t . 

"On the basis of t; ; foregoinr-; f ac t s , I I'ind tha t the ra tes recommended for 

the tv/o c lass i f ica t ions in the strav/ hat division 01 the industry'- v/ill not give 

a corapetitive advantage to any definable j-roup in the indus t ry ." 
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